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CARCELY a day passes without there being recorded 
the arrest of one or more persons charged with arson or 
incendiarism, the activity of State and city fire marshals ac- 
counting for a large proportion of such arrests. It is nearly 
always very difficult to secure convicting evidence in such 
cases ; even the fire insurance companies, or some of them, are 
unwilling to risk the writing of a small policy for a known 
firebug in order that the latter may be caught in the act and 
put where he can do no further damage. This hesitation 
to assume a little risk for so laudable a purpose was recently 
demonstrated in a Western city, where a detective became 
an insurance agent in an effort to capture a notorious firebug. 
He was unable to carry out his plan, however, because of 
the attitude of the companies above mentioned ; and, in con- 
sequence, the firebug moved on unmolested to another city, 
where he succeeded in mulcting the companies heavily by 
means of a series of fires. The companies, collectively, are 
willing to give compensation for arrests and convictions in 
particular cases when rewards are offered, but individually 
are apparently slow to grasp opportunities for jailing in- 
cendiaries when the assumption of a small risk or expense in 
advance is required. However, an extension of the activity 
of the National Board’s committee on incendiarism and arson 
in the direction of helping to secure evidence in the manner 
alluded to or in other ways might be feasible, so that the bur- 
den would not fall too heavily on one or a few companies. 
Some method ought to be devised whereby the pitiless and in- 
human operations of known incendiaries could be terminated. 





STRANGE development in a case*which attracted much 
attention a few months ago was the recent sale at auc- 

tion, at an unseasonable time of the year, of a stock of goods 
taken by the fire insurance companies on payment by them of 
the full value of the damaged stock, for an amount which re- 
duced the net loss to the companies nearly $13,000 below the 
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appraised loss. This is the case which led to the adoption 
by the National Association of Credit Men of a resolution 
looking to the enactment of State laws to require the prompt 
adjustment of fire losses, “with a view to doing away with 
those vexatious delays now so common.” It appears from 
the outcome of this case that, however “vexatious” it may 
have been to the claimant, a delay on the part of the companies 
was justified; for, although a sum of over $45,000 was 
awarded by the appraisers (under a misunderstanding on the 
part of at least one of them), the subsequent sale of the 
property proved that the damage, as appraised, was much 
overestimated. Nevertheless, the credit men were misled 
into the adoption of a resolution which was undoubtedly un- 
just to the fire insurance companies, and which may be ex- 
pected to foster a prejudice against them in the minds of 
many who will not learn the facts in the case as above cited. 
* * * * * * * 

Another case of a complaint because of alleged dilatory 
tactics has been brought before the Insurance Commissioner 
of a Western State by the insured, who is trying to enforce 
the payment of his claim, notwithstanding circumstances 
which seemingly warrant the insurance companies in delay- 
ing payment, if not in refusing it absolutely. The party who 
swore to the proofs of loss is now in another country, and it 
is stated that, in order to reconcile the loss claim with other 
figures concerning stock on hand, he was obliged to swear 
that he had deceived government inspectors. In this instance 
the companies are apparently even more justified in holding 
off in an adjustment than they were in the other case, in which 
there was apparently room for honest difference of opinion as 
to values involved. 





Y resolution of the companies represented in the Work- 
B men’s Compensation Service and Information Bureau 
at a meeting held last week the new commission rules on 
liability business in the metropolitan district have been abro- 
gated. These rules, providing for a commission of seventeen 
and one-half per cent, went into effect on July 1 last, and have 
been productive of much friction between the brokers and the 
companies. Such companies as have declined to join the 
bureau, and consequently were not bound by its commission 
rules, have had an advantage with brokers, to the detriment 
of several bureau companies. This advantage has now been 
wiped out, and the latter class will be able to protect their 
business. It is a matter for regret that this question should 
have been precipitated at this time, for employers generally 
are complaining about the increased rates for liability insur- 
ance, while the great cry among the advocates of more liberal 
workmen’s compensation laws is that the management ex- 
penses of the insurance ocmpanies are too high. Many State 
officials charged with the supervising of insurance com- 
panies are strenuously advocating a reduction in operating 
expenses, and if the companies themselves do not make such 
reductions there is good reason for believing that the legis- 
latures will be asked to take the matter in hand. For the 
benefit of all concerned, including companies, agents, brokers 
and the insuring public, it is to be hoped that all companies 
will speedily get together and agree upon a moderate rate 
of commission. 





































































Fire Insurance 


FIRE INSURANCE TOPICS 


NEW YORK SURVEYS. 


General Manager James Clunes Arrives.—James Clunes, general 
manager of the London Asurance Corporation of London, arrived 
here recently on the “Kaiserin Auguste Victoria.” 


Suburban General Agent.—Wallace Reid, who has been in charge 
of the American of Newark’s local business for the past five years, 
has been appointed general agent of that company’s suburban depart- 
ment, adding materially to the facilities of his office for placing large 
lines. 


Manager Hiles in Canada.—Manager E. B. Hiles, of the Royal 
Exchange of London, has gone for a trip to Montreal and Winnipeg. 
He will return to this city in about two weeks, sailing for home on 
the “Mauretania” November 22. 

Probable Effects of New Brokers’ License Law.—The process of 
weeding out the brokers’ lists will shortly begin at Albany in the 
office of the Insurance Department. This process will afford some 
amusement and some indignation among the regular brokers in this 
city. The amusement will refer to the employees of banks, lawyers 
and real estate men, and in some cases to their employers also, who 
now hold certificates from the Exchange. The indignation will refer 
to favored clerks in subordinate positions who clear their risks 
through the regular brokers, and if cut off from the privilege of 
receiving a commission hereafter will be the means of reducing the 
regulars’ business. It is stated on good authority that in several well- 
known cases of the latter sort arrangements have been made to pay 
a direct bonus for the complete transfer of interest in the business 
now controlled, and thus enable the regular to collect and retain the 
entire commission. The city brokers smile whenever it is hinted in 
their presence that any commissions will be lost by the new rules. 
What seems certain is that the legitimate brokers will be benefited by 
the proposed changes. They are anticipating some results from 
cutting off outsiders who are now regarded as parasites, and confining 
the payment of commissions to those whose work as brokers should 
be recognized. 

Warning Against Rebating.—The notice to all concerned in 
rebates upon fire insurance risks sent out by the Insurance Depart- 
ment concerns propertyowners even more than brokers, inasmuch as 
the new law involves a penalty to the propertyowner. Notwithstand- 
ing the rules of the Exchange forbidding rebates have been fairly 
observed and reduced the evil far below former dimensions, it has 
been believed that in some form the practice has continued. Now 
when the propertyowner is quizzed he may, and probably will, hesitate 
before subscribing to an affidavit that waives no abatement in his 
premium, directly or indirectly, and some new developments are 
expected. 

The Exchange and the Brokers.—The Exchange has an interest- 
ing period ahead in settling its dealings with brokers who now hold its 
certificates. The suggestion has been made that the brokers who are 
licensed by the State will have no trouble, but the other fellows who 
hold Exchange certificates may set up the claim of vested rights in 
commissions to the expirations of their certificates. The Exchange 
will doubtless deal with such cases justly and fairly, and there is no 
disposition to do otherwise. 








BOSTON AND VICINITY. 

W. N. Burgess Transferred—W. N. Burgess, special agent in 
Connecticut for the past year of the companies under the Simpson- 
Campbell general agency, has been transferred to Portland, Me., from 
which point he will look after the interests of those companies for 
Maine, New Hampshire and Vermont, succeeding William Levis. 
Mr. Burgess will be succeeded in Connecticut by H. C. Seydel, who 
has been with the Security of New Haven for thirteen years, more 
recently in Connecticut. 

Boston Board Nominations.—The nominating committee of the 
Boston Board of Fire Underwriters, headed by William A. Muller, 
has submitted the following slate, and from all indications it will be 
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accepted unanimously by the members: Augustus S. Lovett, presi- 
dent; Harry H. Whitney, vice-president; Frank E. Cabot, secretary; 
A. J. Lewis, treasurer; Walter E. Henderson, Edward F. Woods, 
Shepherd M. Crain, John J. E. Rothery and Frank A. Dewick, execu- 
tive committee. There was a general feeling, in view of the con- 
structive work in regard to the Eastern Union situation accomplished 
by President Wheelock, that he should be permitted to finish it, but 
he persistently declined to allow his name to be considered. 


Northern of Moscow Admitted.—The Northern Insurance Com- 
pany of Moscow has been admitted this week to do a general fire 
insurance business in Massachusetts, no agent being named. 


CHICAGO AND THE WEST. 


Salaried Solicitors.——At a recent meeting of the Chicago Board 
of Underwriters the question of salaried solicitors was discussed, and 
a special committee was appointed to consider the matter. 


C. H. Judd Makes Change.—Charles H. Judd has been appointed 
Cook county special agent for the Standard Fire of Hartford and the 
United States Underwriters, both of which are represented by R. W. 
Hosmer & Co. of Chicago. 


NOTES FROM PHILADELPHIA. 


Decreasing Premium Receipts.—There has been much discussion 
among brokers and company representatives here as to whether there 
has really been as much falling off in fire insurance business of 
Philadelphia as has been intimated. The presidents of two companies 
state that they have noticed a very decided decline, but President Irvin 
of the Fire Association says that their record so far does not indicate 
any appreciable change in the insurance demand except in New York 
city. Many agency offices report a considerable shrinkage in premium 
receipts since July 1, and a few say they have just about held their 
own, but the consensus of opinion is that business is very bad now, 
with the hope that the approach of the holiday season will bring 
increased offerings. 

Philip Justus Dead.—On October 29 occurred the death of Philip 
Justus at the age of seventy-two. He was secretary of the Vessel 
Owners and Captains Association, and the oldest marine adjuster in 
this section of the country. 

Another Company Entering.—The Arlington Fire of Washington, 
D. C., is about to enter Pennsylvania. 





THE MIDDLE STATES. 


W. R. Hewitt Goes with F. C. Mott. 


William R. Hewitt, insurance engineer, has given up his brokerage 
connection to become associated with Frederic C. Mott, the fire pro- 
tection engineer, 135 William street, New York city. Mr. Mott has 
found it necessary, on account of the growth of his business, to take 
larger quarters at the same location, and is prepared, as heretofore, to 
consult with all persons interested in fire protection matters. Mr. 
Hewitt will have charge of the brokers’ schedule department, which is 
one of the exclusive features of that office. 





—Charles L. Gove, a local agent at Albany, N. Y., shot himself recently in his 
office. 

—John S. Hyatt has resigned as general agent of the Svea of Gothenburg to go 
with the American Union Fire of Philadelphia. 

—Thomas M. Cutting, for many years associated with the Buffalo (N. Y.) 
agency firm of Worthington & Sill, died recently at the age of seventy-four. 

—A special committee has been appointed to liquidate the affairs of the Middle 
States Inspection Bureau, consisting of James Marshall, F. O. Affeld and J. E. 
Lopez. 

—The Underwriters Association of New York State has elected the following- 
named officers: President, William W. Lenox; vice-presidents, E. Stanley Jarvis 
and Ralph G. Potter. 

—The New York State Fire Marshal has issued a warning against bogus in- 
spectors claiming to represent the Marshal’s Bureau of Combustibles, who are 
operating in the southwestern part of the State. 

—Silas P. Wood, a well-known insurance broker and formerly New York man- 
ager of the Western Assurance and British America of Toronto, died last week 
in the Orange Memorial Hospital, Orange, N. J. 
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Boston Board Adopts New Rules. 


BOSTON, November 7.—The Boston Board of Fire Underwriters held 
a special meeting Monday, to consider the proposed rules agreed upon 
by the Eastern Union committee and the executive committee of the 
board. There was a large attendance. The following rules were 
adopted: 

(1) There shall be only one agent for each company in Boston proper 
north of Massachusetts avenue, and only such agent shall be permitted 
to write in that territory and warehouse territory of South Boston, East 
Boston and Charlestown. 

(2) In the seven sub-districts of Boston the number of agents which 
each company may have shall be unlimited, provided, however, that no 
such agent now existing shall be continued, and no such agent shall 
hereafter be appointed who cannot comply with the qualifications for 
sub-district agents which may be established by this board; the re- 
quirements of such qualifications, however, to be first submitted for the 
approval of the companies’ committee. All sub-district agents shall 
report to the principal Boston agent. 

(3) In the corporate city of Boston the brokerage commission shall 
be twenty per cent on the following risks outside the congested district: 
Churches and schoolhouses and their contents; dwellings and their con- 
tents; private stables and private garages and their contents, and build- 
ings occupied on grade floor as stores and above grade the floor ex- 
clusively as dwellings (and so warranted in the policies) and their con- 
tents; brokerage commission on other business outside the congested 
district shall be fifteen per cent, and shall be ten per cent in the con- 
gested district. The sub-district agents’ commission shall be twenty 
per cent. 

(4) No agent other than the principal Boston agent and the sub-dis- 
trict agents shall be permitted to write on property in the corporate 
limits of Boston. No principal Boston agent, no special agent, nor any 
employee of him or them, or others acting for him or them, or in his 
or their behalf, shall be made or continued a Boston sub-district or 
suburban agent. 

(5) A committee shall be appointed consisting of representatives from 
the Boston Board and Suburban Association (when formed) and at least 
three officers of the companies, to which shall be entrusted the duty of 
formulating a definition of an agent and a broker in suburban territory. 
This committee shall be a standing one and shall, from time to time, as 
need arises, pass upon the qualifications of agents and brokers in 
suburban territory. 

A clause which proposed to regulate the payment of commission to 
the principal Boston agent was rejected on the motion of Robert A. 
Boit, who did not consider that the board should be called upon to regu- 
late the compensation of its own members. Mr. Boit’s views were prac- 
tically the sentiment of the entire membership, and his motion, which 
provided for the adopti.n of the report with the compensation clause 
eliminated, was carried by a vote of five to one. 





THE WEST. 





Insurance Company Promoters Indicted. 


The Federal Grand Jury at St. Louis, Mo., has returned indictments 
against eight former officers and employees of the International Fire 
and the Continental Life, both Missouri corporations, en a charge of 
illegal use of the mails. Those indicted are: Harry M. Coudrey, H. 
B. Gardner, Walter J. Miller, W. H. Thompson, Dr. Thos. J. Miller, A. A. 
Caneer, Grant C. Gillespie and Charles L. Shaw. Harry M. Coudrey was- 
arrested in New York last week and returned to St. Louis without wait- 
ing for extradition proceedings. 





Fire Prevention Day in Iowa. 


DES MOINES, November 4.—Governor B. F. Carroll and State Fire 
Marshal Ole O. Roe are overjoyed at the success of Fire Prevention Day 
November 1. Already Governor Carroll has set October 9 as the date 
for the observance of the day next year. He will issue a proclamation 
a short time prior to that date. Governor Carroll is quoted as saying: 

“T believe that the dangers from fire and the possibility of eliminat- 
ing those dangers have been brought to the attention of the people of 
Iowa in an instructive way for the first time. If the day succeeded only 
in teaching people to be more careful in preventing accumulations of 
oily rags, waste and rubbish, it was more than worth while and suf- 
ficient to lessen the fire loss for next year. The day will be an annual 
event hereafter.”’ 

Some of the methods of observance in different cities were reported 
as follows: In Des Moines over 100,000 pieces of “‘fire prevention’’ liter- 
ature were distributed, and fire prevention was a general topic in the 
schools and the newspapers. 

Waterloo purchased a motor fire chemical engine at a cost of $5250. 
At Davenport there was a meeting of business men, at which Ambrose 
P. McGuirk, president of the Fire Prevention Association of Davenport, 
presided; and State Fire Marshal Roe spoke upon the recklessness of 
the American people and of methods of eliminating the fire loss. There 
were also other prominent speakers. Iowa City organized a fire pre- 
vention association and elected Jerry Holland, well known local fire 
insurance agent, as president. 





—Wm. Klappert & Co. have been appointed general agents for Hamilton 
county, Ohio, for the General Fire of Paris, which recently entered the State. 


—John E. Evander, chief examiner at Chicago of the Western department of 
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the Firemans Fund, died last week at the Henrotin Hospital, following an 
operation. 

—Franklin H. Wentworth, secretary of the National Fire Protection Asso- 
ciation, will deliver an address before the Chamber of Commerce at Cincinnati, 
Ohio, November 10. 

—J. K. Livingston has resigned as State agent of the Pennsylvania Fire in 
Michigan to become a member of the agency firm of Whittaker Bros. & Livingston, 
Inc., at Detroit, Mich. 

—President F. R. Bigelow of the St. Paul Fire and Marine has announced 
that he has made satisfactory arrangements for the future handling of the busi- 
ness of the St. Louis Fire, which the St. Paul Fire and Marine reinsured. 





THE SOUTH. 


Fidelity and Deposit Interested in a Fire Company. 


BALTIMORE, November 8.—The Fidelity and Deposit Company of 
Baltimore and interests identified with it have arranged to become the 
largest stockholders in the Citizens Fire of Charles Town, W. Va., and 
the home office of the last-named company will be moved to Baltimore. 
Some of the officials of the Fidelity and Deposit Company will be 
actively associated with the management of the Citizens, thus giving 
the latter the benefit of the extensive agency connections of the Fidelity 
and Deposit Company. 





Key Rate of Dallas Lowered. 


The State Insurance Board of Texas has lowered the key rate at 
Dallas to 22 cents, taking effect December 1, provided the city makes a 
number of improvements in the water supply and fire apparatus and 
creates the office of fire marshal with broad powers. The latter condi- 
tion has already been complied with. 





—The Svea of Gothenburg has been admitted to Georgia. 

—D. R. Salter, a member of the agency firm of R. H. Mills & Co., Little 
Rock, Ark., died recently. 

—William B. Brock of Lexington has been appointed Kentucky special agent 
of the Nord-Deutsche of Hamburg. 

—The Central Union Fire of Kansas City has complied with the laws of Mary- 
land, appointing R. D. Tweeddale as State agent. 

—The license fee at Laurens, S. C., is now $10 per annum for each insurance 
company having an agency or doing business in that city. 

—All agencies of the Western and Atlantic Fire of Nashville, in Kentucky, with 
the exception of the Louisville agency, have been discontinued. 

—The Yorkshire Fire of York, Eng., has entered Maryland. Maury & Den- 
nelly-Williams & Thompson Company are agents of the company. 

—Hereafter the insurance rates on cotton at New Orleans, stored in local 
presses, will be one-half of one per cent a year, a reduction of fifty per cent 
from the previous charge. 

—Director of Public Works Guckenheimer of Savannah, Ga., has established 
a salvage corps in connection with the streets and lane department to operate 
with the local fire department. 

—W. L. Foreman of Dallas, Tex., has been appointed State agent of the New 
York Underwriters Agency for Oklahoma, succeeding J. C. Jamieson, recently 
transferred to the Mountain field. 

—L. R. Warren, general agent of the Pheenix of London for North and South 
Carolina and Virginia, has relinquished the territory of South Carolina to Will- 
iam Hart, special agent for Georgia. 

—Wirt S. Leake has been appointed special agent for Arkansas of the Royal 
of Liverpool, succeeding R. P. Clower, who recently resigned to go with the 
Springfield Fire and Marine in Georgia. 

—H. C. Cummings, an insurance agent of Elkins, W. Va., charged with writing 
insurance without a State license, entered a plea of guilty in the Randolph 
County Circuit Court on five indictments, and was fined $10 and costs on each 
indictment. 

—Hinton J. Hopkins, special agent of the Royal of Liverpool in Georgia and 
Alabama, will also cover Florida. W. Q. Slaughter has been appointed assistant 
to Mr. Hopkins, succeeding T. W. Rucker, Jr., who recently resigned as special 
agent for Florida. 

—The executive committee of the Southern Tornado Association has modified 
the large-area rule so that it should not apply to buildings in blocks where they 
are surrounded by other buildings. The Globe and Rutgers and the Franklin of 
Philadelphia have been admitted to membership. 





—The general agencies of Carstens & Earles at Seattle, Wash., and Dooley 
& Co. at Portland, Ore., have consolidated as of November 1, with headquarters 
at Portland. The new firm is styled the Davenport-Dooley Company, with 
Frank E. Dooley as president and Dixwell Davenport as general manager. 
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MISCELLANEOUS FIRE NEWS. 


NEW BRITISH LAW CONCERNING LLOYDS, LONDON. 


Objects of Lloyds Defined—System of Guarantees—Protection of 
Members—Accounts to be Filed Yearly. 
[From OuR LONDON CORRESPONDENT. ] 


LONDON, ENGLAND, October 28.—This act, which has been awaited 
with considerable interest, has now found a place upon the Statute- 
Book; and it is an important enactment so far as the insurance world 
is concerned, for the incursion of Lloyds underwriters into departments 
of insurance other than marine has attracted a good deal of attention 
of late. As to how far the act will meet the circumstances which pri- 
marily called it forth remains to be seen. 

We on this side are naturally proud of Lloyds as the greatest marine 
insurance institution the world has seen—of picturesque history, honor- 
able record, and world-wide reputation; but Lloyds as a great em- 
porium of general insurance raises many considerations. ‘‘Why,’’ for 
instance, it has been asked, ‘‘should an insurance company have to 
make a deposit of £20,000, under the Assurance Companies Act, in 
respect of certain classes of business, and the deposit required from a 
Lloyds underwriter be fixed at £2000?’ This is only one point. 

But it was clearly time for the committee to take some action—and 
the latest act certainly strengthens their position. 

The objects of the society are now defined as—(1) The carrying on 
by members of the business of insurance of every description, includ- 
ing guarantee business; (2) the advancement and protection of the 
interest of members in connection with the business carried on by them 
as members of the society and in respect of shipping and cargoes and 
freight and other insurable property, or insurable interests or other- 
wise; (3) the collection, publication and diffusion of intelligence and 
information; (4) the doing of all things incidental or conducive to the 
fulfilment of the objects of the society. 

Section 6 provides that within six months after the passing of the 
act (which bears date August 18, 1911) the capital stock of the society 
shall be transferred by the trustees of the capital stock to the society. 

Section 8 provides—(1) That it shall be lawful, and shall be deemed 
always to have been lawful, for the society to act as trustee either 
solely or jointly with any other person of any trust deed or guarantee 
or other document furnished to the society by any member as security 
for meeting his liabilities under policies underwritten by him or on his 
account at Lloyds; (2) any trustee or trustees of any trust deed or 
guarantee furnished to the society by any member as security for meet- 
ing their liabilities may transfer any trust fund subject to any such 
deed to society, etc. 
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Both important and interesting is Section 9, which enacts that for the 
purpose of enabling or assisting members to comply with the provi- 
sions of the Assurance Companies Act, 1909, or the regulations or re- 
quirements of the society or the committee in reference to furnishing 
security by a member of the society, the society may, either by itself 
or jointly with any other guarantor or guarantors, guarantee the pay- 
ment of claims and demands upon policies of insurance, including 
guarantees underwritten by members of the society or on their account 
at Lloyds, and the society may for such purposes enter into contracts 
and may apply the capital stock and other funds and property of the 
society or any part thereof for the purpose of discharging any liabili- 
ties of the society under any guarantees or contracts as aforesaid. It 
is provided here, however, (a) That the society shall not guarantee the 
payment by any one member of the society of any such claims and 
demands for a greater amount in all in any one year than the esti- 
mated aggregate of the premiums received or receivable by such mem- 
ber in the last preceding year in connection with policies of insurance, 
including guarantees underwritten by him or on his account. (b) No 
such guarantee shall be given by the society in respect of any member 
whose premiums shall not have been placed in a trust fund in accordance 
with the provisions of a trust deed approved by the Board of Trade or 
whose accounts for the year last preceding the year to which such 
guarantee may relate shall not have been audited by an accountant 
approved by the committee, or who shall not have furnished to the 
committee and to the Board of Trade such accountant’s certificate of 
such audit in a form prescribed by the Board of Trade. (c) Such power 
shall only be exercised in accordance with by-laws of the society 
sanctioning such power and prescribing rules, etc. 

Section 10 is, perhaps, even more important, providing, as it does, 
that it shall be lawful for the society and the committee, when in the 
opinion of either it is in the interest of the society to do so, to apply 
the capital stock and other funds and property of the society for the 
purpose of making good any deficiency arising by reason of the default 
of any guarantor or guarantors under any guarantees furnished by any 
member in accordance with the provisions of the Assurance Companies 
Act, 1909, or the regulations or requirements of the society or commit- 
tee or otherwise as security for his liabilities under policies under- 
written by him or on his account at Lloyds, or by reason of the insuf- 
ficiency of any security furnished by any member of the society as 
aforesaid or of any such guarantee. But it is provided that the capital 
stock, etc., shall not be so applied except in cases: where the guaranteed 
member has complied to the satisfaction of the committee with the 
provisions of the Assurance Companies Act, 1909, in so far as the same 
are for the time being applicable to him and with all the regulations 
and requirements of the society or committee as to security, nor unless 
the guarantee or other security under or in respect of which any such 
deficiency or insufficiency arises, has been approved and accepted by 


CORPORATION OF LLOYDS. 


REVENUE ACCOUNT OF UNDERWRITERS’ GUARANTEE Founr. 





d. £ E d. 

Amount of Underwriters’ Guarantee 
Fund at the beginning of the year 
Reserve for unexpired risks........ 
Additional Reserve (if any)........ 





Interest Dividends and Rents...... 
Less Income Tax thereon.......... | 





Other Receipts (accounts to be specified) 




















Claims paid and outstanding 
Expenses of management 
Other payments (accounts to be specified) 


Amount of Underwriters’ Guarantee 
Fund at the end of the year 

Reserve for unexpired risks being 
....per cent of premium for the 


Additional Reserve (if any)........ 

















CORPORATION OF LLOYDS. 


BALANCE SHEET AT 





LIABILITIES. 
Creditors 
General Fund 


Underwriters’ Guarantee Fund..... | 
| 











£ 














ASSETS. 


Investments— 
(Set out as in Third Schedule of Assurance Companies 
Act 1909) ‘ 
Fittings Furniture and Plant 
Signal Stations, Lands, Buildings and Stores 
Stock in hand 


Cash— 
On Deposit... .. 
In hand and on 

















Note.—(1) The Balance Sheet must state how the values of the Stock Exchange securities are arrived at and a certificate must be appended 
signed by the same persons as sign the Balance Sheet to the effect that in their belief the assets set forth in the Balance Sheet 
are in the aggregate fully of the value stated therein less any investment reserve fund taken into account. 


Note.—(2) The Auditors shall state on every Balance Sheet— 


(a) Whether or not they have obtained all the information and explanations they have required; and 


(b) Whether in their opinion the Balance Sheet referred to in the report is properly drawn up so as to exhibit a true and correct 
view of the state of the Corporation’s affairs according to the best of their information and the explanations given to them 
and as shown by the books. 
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the committee. The powers conferred by this section are to be exercis- 
able only in accordance with by-laws of the society. 

Under Section 12 it is provided that in order to the attainment of the 
objects of the society, which inter alia consist in the advancement and 
protection of the interests of members in connection with the busi- 
ness carried on by them as members and in respect of shipping and 
cargoes and freight and other insurable property and insurable interests 
or otherwise, the society may, from time to time, apply the capital 
stock, etc., of the society and employ officers and agents and use other 
lawful means for—(1) Investigating frauds, felonies, or misdemeanors, 
or circumstances having the appearance of such, practiced with respect 
to property or interests in which any member of the society is con- 
cerned or interested, or with respect to insurances (including guar- 
antees) effected or purporting to be effected with any member of the 
society or with respect to the business of insurance, including guarantee 
business, carried on by any member as such; (2) the taking or facili- 
tating of proceedings for the punishment of persons guilty of or con- 
cerned in such frauds, etc.; (3) the taking charge of the interests of 
members and others consenting thereto in vessels and cargoes and 
freight and other insurable property of whatever description, or other- 
wise in connection with any business carried on by them as members; 
and (4), the doing of all things incidental or conducive to the above. 

Power to suspend members for a period not exceeding two years is 
given by Section 12. 

Clause 3 of Section 9 has reference to accounts and is as follows: 


“The society shall furnish every year to the Board of Trade a revenue. 


account and balance sheet in the form set forth in the schedule hereto, 
and such revenue account and balance sheet shall be dealt with by 
the Board of Trade in the manner prescribed by Section 20 of the Assur- 
ance Companies Act, 1909, and the rules made thereunder as if the 
same were documents deposited with the Board of Trade under the 
said act.” 

Section 20 of the Assurance Companies Act, 1909, reads: ‘“‘The Board 
of Trade may direct any documents deposited with them under this 
act, or certified copies thereof, to be kept by registrar or by any other 
officer of the Board of Trade; and any such documents and copies shall 
be open to inspection, and copies thereof may be procured by any per- 
son on payment of such fees as the Board of Trade may direct.”’ 

I append copies of the pro forma accounts given in the schedule to 
Lloyds Act, 1911. ; 





Pacific Coast Managers to Retire. 


Charles D. Haven, Pacific Coast manager of the Liverpool and London 
and Globe of Liverpool, and C. Mason Kinne, assistant manager, will 
retire at the close of the present year. Mr. Haven has been manager 
for over thirty years, and Mr. Kinne has been assistant manager for 
over twenty-one years. The retirement of these gentlemen carries 
with it the characteristic generosity of the Liverpool and London and 
Globe in the way of retiring allowance. 

John W. Gunn, deputy assistant manager, will become manager, and 
Robert P. Fabj of Seattle, now special agent of the company, will be 
appointed assistant manager. John W. Gunn was appointed deputy 
assistant manager September 1, 1906, and Robert P. Fabj has been spe- 
cial agent of the Liverpool and London and Globe for the past five years, 
taking the position vacated by the promotion of Mr. Gunn. 





—W. O. Morgan, special agent of the Hartford Fire in Central California, has 
retired. 

—The Uruguayan Government is contemplating the increase of insurance 
taxation. 

—T. S. Heath succeeds T. T. Frith in the Mountain field for the London 
Assurance. 

—The W. N. Stewart Agency Company of Denver, Col., have been appointed 
general agents of the New Brunswick Fire. 

—C. G. Wade, State agent of the Springfield Fire and Marine at Denver, Col., 
died suddenly last week from a stroke of apoplexy. 

—C. A. Bathhurst-Bignold, general manager and secretary of the Norwich 
Union Fire Insurance Society, has resigned on account of ill health. 

—McKee Sherrard, special agent in the Bay counties for the Firemans Fund, 
has been called to the home office with the title of home-office special agent. 

—An adjusting bureau is being organized in San Francisco by V. Carus 
Driffield. The bureau will be capitalized and establish branches in the principal 
cities on the Pacific Coast. 

—It is reported that President Wagenheim, of the Vulcan Fire of Oakland, 
Cal., has requested Vice-President I. H. Clay to relinquish his five years’ contract 
as general manager of the company, and that the latter has refused. 

—Ford & Little of Portland, Ore., have been appointed Oregon State agents 
of the National-Ben Franklin of Pittsburg, Pa. Charles B. DeMille of Seattle 
becomes the company’s general agent for the State of Washington. 

—The Rio Grande Fire of San Antonio, Tex., and the Michigan Fire and 
Marine of Detroit, Mich., have entered Utah. E. H. Pierce is State agent of the 
former company, and H. J. Grant & Co., general agents of the latter. 


—A new feature has entered into the discussion of the question of insurance 
of the Des Moines (Ia.) school houses, with the discovery that the Iowa laws 
do not permit self insurance. There seems to be little room to doubt that the 
School Board, in cutting out regular insurance and starting a self-insurance 
fund, has been violating the law. The statutes also provide that the Board must 
keep the buildings insured. 
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LIFE INSURANCE TOPICS 


IN AND ABOUT NEW YORK. 


Emory McClintock Resigns as Vice-President of the Mutual 
Life.—Last Thursday Emory McClintock resigned as vice-president 
of the Mutual Life and retired from active service on account of ill 
health. The newly-elected trustees accepted his resignation and chose 
William A. Truesdale, president of the Delaware, Lackawanna and 
Western Railroad, as his successor. Mr. McClintock will continue as 
consulting actuary, and Wm. A. Hutcheson, who has been associate 
actuary for several years, becomes actuary of the company. Mr. 
McClintock is seventy-one years old and has been actuary of the 
Mutual since 1888. He was educated at Columbia College and the 
University of Goettingen, Germany. Previous to his connection with 
the Mutual Life he had been actuary of the Asbury Life of New 
York and of the Northwestern Mutual of Milwaukee. He is one of 
the most eminent of American actuaries, has been president of the 
Actuarial Society of America and the American Mathematical Society, 
and is a fellow of the British Institute of Actuaries. Two universities 
—Yale and Columbia—have conferred upon him the degree LL. D. 

Fidelity Mutual Appoints New York Managers.—The Fidelity 
Mutual Life of Philadelphia has appointed Roger C. Turner manager 
for Greater New York and William H. Miller assistant manager. 
Both are young men, who for several years have been connected with 
the Brinkerhoff agency of the Mutual Life, and where they established 
a reputation as first-class producers. 











CHICAGO AND THE WEST. 


Franc Nixon Coffin Receives Appointment on the Coast.— 
Franc Nixon Coffin, who came from the Pacific Coast to become a 
general agent of the Equitable Life in Chicago, has been appointed 
general agent for the Hartford Life in California, with headquarters 
at Los Angeles. 

Illinois Life Rents New Quarters.—The Illinois Life has leased 
the entire third floor of the new Otis building, now nearing com- 
pletion, at the corner of La Salle and Madison streets, for a period 
of ten years, at a rental of $24,000 a year. The company has for 
many years been located on the sixth floor of the Fort Dearborn 
building, and will now be just across the street from the La Salle 
hotel property, whose site the Illinois Life owns and in which it is 
largely interested. 

Another New Chicago Life Company.—The new insurance com- 
pany which is being organized by Alfred Clover in Chicago is to be 
called the Royal Life, and will begin business next year with $100,000 
capital. 

Gardner Out of Empire Life and Trust.—Harry B. Gardner, who 
was director, actuary and fiscal agent of the Empire Life and Trust, 
a new company in process of organization in Chicago, has resigned 
in consequence of his indictment by the Federal grand jury at St. 
Louis because of his connection with similar promotions there. 

H. D. Higman in New Position.—H. D. Higman, for a number of 
years cashier and office manager for the R. D. Bokum general agency 
of the Mutual Benefit Life in Chicago, has taken a similar position 
with the general agency of Samuel T. Chase, Chicago manager for 
the Connecticut Mutual Life. 





THE MIDDLE STATES. 





Edward A. Woods Equitable Agency Celebrates Founders’ Day. 


The Edward A. Woods agency of the Equitable Life of New York at 
Pittsburg, Pa., held its Founders’ Day banquet on Wednesday of last 
week at the Hotel Schenley. Over five hundred were present, the guests 
of honor being President Wm. A. Day, Conservation Commissioner E. E. 
Rittenhouse, and Second Vice-President Geo. T. Wilson. The latter 
presided_as toastmaster. Mr. Woods, in introducing Vice-President 
Wilson to the diners, took occasion to announce that his agency had 
broken all records by writing new business of $1,900,050 during October. 

President Day thanked the men for the remarkable work that they 






































































Eo es oe —waren nama 


Sis re 





Life Insurance 


had done, and he hoped they would keep up the good work. He told of 
the wonderful resources of the organization, and said it had policy- 
holders and agencies in every quarter of the world. He said the 
agency force of the Equitable in the United States has shown super- 
iority over all other agents employed by rival companies in securing 
and retaining business. 

I received pledges from my agents in the United States that they 
would get $15,315,000 business in October. I doubted it. I thought it 
was an impossibility. But I received word from the home office that 
they succeeded in getting $15,253,200 during the month. He said that 
the assets of the society which were invested were earning a larger 
average of interest than those of any other like organization. He con- 
cluded by lauding the administration work from the founding of the 
society to the work that was being accomplished by the agents to-day. 

Elmer E. Rittenhouse spoke on ‘‘Conservation of Life and Life Insur- 
ance.”” Mr. Woods’ talk was on “Success in the Life Insurance Busi- 
ness.”” Following the dinner a dance was held in the ballroom. 

Gov. John K. Tener was the guest of honor at a luncheon of the 
agency held at noon Wednesday. He addressed the men of the agency, 
who were holding a convention. 





Joseph Ashbrook Resigns as Vice-President of the Provident 
Life and Trust. 

Joseph Ashbrook has resigned as vice-president, director, and manager 
of the insurance department of the Provident Life and Trust of Phila- 
delphia. Mr. Ashbrook has been connected with the company since 1866, 
and resigned on account of ill-health. The directors, after accepting 
his resignation with regret, elected him insurance advisor. J. Barton 
Townsend, assistant trust officer, was elected vice-president; J. Thomas 
Moore, superintendent of agencies, was elected manager of the insur- 
ance department; J. Smith Hart becomes assistant insurance supervisor, 
and William S. Ashbrook secretary. 





—Life underwriters who are looking for a connection with a New England 
company of the highest standing, which is now writing every form of up-to-date 
policies, will be interested in an announcement in another part of this issue. 


THE WEST. 








Bankers Life Company, Des Moines, Ia. 

The Bankers Life Association of Des Moines, Ia., that was, has been 
licensed to write level premium life insurance and has changed its name 
to the Bankers Life Company. Besides a ten-year renewable term 
policy described in THr SPECTATOR last week, the company is issuing 
a twenty-pay participating life policy. This policy is incontestable after 
one year, except for non-payment of premiums. Suicide within one year 
is a risk not assumed, but in such case premiums paid will be returned. 
Death as a result of several specified hazardous occupations during the 
first policy year voids the contract. Thirty-one days’ grace, without 
interest, is allowed in premium payments. Change of beneficiary is 
allowed, and reinstatement at any time within three years after default 
in premium payment may be had. Dividends are payable at the end of 
the second policy year if the third annual premium is paid and annually 
thereafter. The non-forfeiture provisions include extended insurance, 
paid-up cash surrender and loan options. 

The annual rates applying to this policy are as follows: 


Age. Premium. Age. Premium. Age. Premium. 
Dab évecebos tose $26.20 Dev ivscacceaenaen $34.19 PEROT LET $49.57 
Be Kes whdimsopte Come i eiin ken woke, Naw oie 34.97 BA oie sing Sree nse % 51.21 
Db keenesecene nae 27.07 PP TET LCL 35.78 DOV auS os ecnn ew aen 52.95 
ls 0 5s eidisnind 06 06:0 27.56 ODF baie-dceuienn wien eel 36.62 | ES eT a 54.80 
Ne Si a. te a 4 28.04 eres 87.51 ie 6e-6h ac banpees 56.79 
DES 5 cons ewe ovens 28.55 Te ree 88.44 ORE ne Ree Eee 
peer 29.08 es ey 89.43 TR, o.ntis 00 06 0eee® 61.15 
Diag tv pskaresvves 29.63 ere ee. 40.46 i ohbonss Sbecewn 68.55 
Tbs actu miauitee os 30.21 = eee 41.55 eee 66.14 
Err ys 30.80 PC ere 42.71 SP PRs eee 68.91 
ckeene ¢kende bee 31.41 | errr 43.93 Mido situa se ones ee 71.88 
rere ee 32.07  SCeeT Trees 45.22 Pa tiswesieyenes 75.07 
ek oak i ae ob at 32.75 _. SOT ee 46.57 | ed 78.52 
Ws aves ens ciweees 33.45 SU hiss sete os as ode ea 48.03 





Peoples Life of Chicago Buys Modern Life of South Bend, Ind. 
The Modern Life of South Bend, Indiana, has been taken over by the 
Peoples Life of Chicago, and from now on all the policies of the Modern 
Life Insurance Company will be carried on at the same rates and under 
the same conditions by the new company. 
It is stated that the consideration was about $17,000. The business 
hereafter will be transacted from Chicago, Ill. 





International Life of St Louis, Mo. 
The $200,000 club of the International Life of St. Louis, Mo., met 
recently. About fifty agents who had qualified for membership attended. 
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The first day was profitably and pleasurably spent in informal talks, a 
luncheon at. the Mereantile Club, a vaudeville show at the Columbia 
Theater and a theater party in the evening at the Shubert, where “The 
Man from Home” was being played. The next morning the party took 
a twenty-five mile automobile drive to Sunsct Inn, where luncheon was 
provided. The return to the city was made in time for the banquet at 
the Marquette hotel at 8.30, and which was a great success. E. G. 
Lewis presided as toastmaster, and President Wilson, who gave the 
address of welcome, was hailed with great enthusiasm. Several other 
speeches were made, but the guests would not rest content until they 
had heard from J. L. Babler, general manager of agencies. His timely 
remarks were well received and deeply appreciated. The officers for the 
ensuing year are: Albert Wilt, president; George J. S. Buran, first 
vice-president; F. B. Chapman, second vice-president; J. B. Wheeler, 
third vice-president. 





Gem City Life of Dayton, Ohio, Preparing for Business. 

The work of organizing the Gem City Life Insurance Company, a $100,- 
000 stock company, with home office at Dayton, Ohio, the Gem City of 
the State, is rapidly nearing completion. Through the untiring efforts 
of Franklin T. Betts, a man with a record of many years of successful 
work in the field of life insurance, and his able associates, over 8000 
shares of the capital stock have been sold. 

An important feature in the organization of this company is that the 
stock has been placed by men who will be directly connected with the 
company in the future, thus insuring to the stockholders a conservative 
policy and eliminating the heavy expense of organization by the aid 
of professional stock salesmen. 

F. T. Betts, who will be vice-president and general manager of 
agencies, has already started organizing and instructing an agency 
force, and has a staff of capable, energetic men who are ready to take 
positions in the field and push hard for the Gem City as soon as the 
books are opened for business. It is expected to be ready for business 
about February 1, 1912. 





American Institute of Actuaries Meets at Indianapolis, Ind. 


The American Institute of Actuaries held its regular fall meeting at 
Indianapolis on November 3 and 4, at which there was an exceptionally 
large attendance. The informal discussions, which comprised the larger 
part of the several sessions, were very instructive and brought out many 
interesting points. The members.and their friends were the guests. of the 
American Central Life at a dinner given Friday evening, after which, 
owing to the untiring efforts of Major Carr, the genial secretary 
and actuary of the American Central, they spent a very enjoyable even- 
ing. The meeting was unanimously voted the most successful and 
enjoyable one yet held. On Saturday the ladies of the party were enter- 
tained at luncheon by the Reserve Loan Life officials. 





Bankers International Life, Denver, Col. 

The Insurance Commissioner of Colorado licensed the Bankers Inter- 
national Life of Denver on October 26 to transact a general old line legal 
reserve life insurance business. The company has already deposited 
$100,000 in securities wirn the State Insurance Department and has 
$250,000 capital and $80,000 surplus. Its stockholders number 600, and 
over seventy bankers are directly interested in it. A five-year lease 
has been secured on a handsome suite of offices in the Gas and Elec- 
tric building, while agents are being now sent out to produce business. 
The executive officers of the company are: E. E. Shumway, president, 
and Frank N. Briggs, secretary. The directors are men of high stand- 
ing and well-known financial stability. 





W. J. Fischer Entertains. 

W. J. Fischer, St. Louis general agent for the Northwestern Mutual 
Life of Milwaukee, Wis., gave a dinner to fifty of his agents last week 
at the Mercantile Club, at which a number of the home officials and 
general agents from other large cities were present. In the after- 
noon a reception was given to all the policyholders in the city, in order 
that they might meet the representatives of the medical, agency and 
legal departments. W. C. Mage, assistant general at St. Louis, is 
removing to Los Angeles, and farewell resolutions were adopted at 
the banquet. 





—The Cleveland Association of Life Underwriters held the first fall meeting 
last week at the Chamber of Commerce Club. Charles E. Adams, president of the 
Chamber of Commerce, was the speaker of the evening, taking for his. topic the 
“Qualities of Life Insurance Solicitors and Their Method of Work:” He was 
answered by Martin A. Marks, former manager of the Equitable Life of Cleve- 
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land. Addresses were also made by J. J. Jackson of the Atna and T. M. Norris, 
secretary of the association. 

—The report of the examination of the Columbia Life of Cincinmati by the 
Ohio Insurance Department under date of September 30 shows total admitted 
assets of $703,305; capital paid in, $191,439; met reserve, $479,827, and n 
surplus over and above capital and all liabilities, $16,077. ; 





MISCELLANEOUS LIFE NEWS. 





Studies in Practical Life Insurance. 


The New York Life has issued an instructive work, prepared by 
Assistant Secretary James M. Hudnut, bearing the title Studies in Prac- 
tical Life Insurance, An Examination of the Principles of Life Insur- 
ance as Applied in the Policies, Reports Agency and Office Methods of 
the New York Life Insurance Company, also a chapter on the Personal 
and Public Aspects of Life Insurance, by President Darwin P. Kingsley. 
The book comprises six chapters with an appendix, and explains in 
clear language such, subjects as apportionment of surplus, agency or- 
ganization and methods, reports and examinations. A perusal of the 
book will enable policyholders to insure wisely, and to possess an intel- 
ligent knowledge of the various conditions of policy contracts, as well 
as an understanding of the relation life insurance bears to the State. 





Seek Construction on Corporation Tax Law. 


The life insurance companies writing participating business have 
raised a question as to the application of the Federal corporation tax, 
and have brought a case before Royal E. Cabell, Commissioner of Inter- 
nal Revenue at Washington. The contention is that the amounts re- 
turned to policyholders in dividends should be deducted from the annual 
premium income in computing net premium income for purposes of 
taxation. It is said that Commissioner Cabell is opposed to this view, 
holding that money due a policyholder under such an arrangement and 
applied by the company toward premium payment constitutes part of 
the company’s gross receipts and should be so classified. The question 
at issue involves an annual taxation of $400,000. 





—The Great West Life of Winnipeg, Man., received applications for $1,660,650 
during October. This amount exceeded the business written during October, 
1910, by $372,940. 

—Harmon and Thigpen, two young men recently connected with the offices 
of Carter & West, Mississippi State agents of the Volunteer State Life of Chat- 
tanooga, Tenn., have been opening up new territory for the company as general 
agents in the Birmingham (Ala.) district, with exceptional success. 


Casualty, Surety and Miscellaneous 


LIABILITY COMMISSION SITUATION. 
General Accident Enjoins Bureau—Commission Rules Suspended. 


Justice Edward E. McCall last week granted the General Accident 
Fire and Life Assurance Corporation a temporary injunction against the 
Workmens Compensation Service and Information Bureau and the Cas- 
ualty Insurance Exchange of New York, preventing them from inter- 
fering with or attempting to injure that company’s business. The 
papers were served on Charles H. Franklin as chairman of the bureau 
and as chairman of its governing committee; Hdson S. Lott, as secretary 
and treasurer of the bureau; Charles H. Holland, as chairman, and 
Frederick J. Walters, as treasurer of the Casualty Insurance Exchange. 
The injunction was issued as a result of the bureau resolution of 
October 20, which was rescinded on October 28 as related in last week’s 
SPECTATOR. 

It is announced that Frederick J. Walters, Eastern department man- 
ager of the London Guarantee and Accident, has reconsidered his 
resignation as secretary and treasurer of the Casualty Insurance Ex- 
change of New York, and will] continue to retain that office. 

The day following the service of papers on the several officers of the 
Workmens Compensation Service and Information Bureau and the 
Casualty Insurance Exchange of New York, the former body held a 
meeting at which it was decided that existing corditions could be best 
met by the abrogation of commission rules and restoring practices pre- 
valent prior to July 1, 1911. The preamble and resolution passed recite 
the efforts made by conference companies to reduce the commission cost 
of liability business, which would reduce the cost of such insurance to 
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policyholders in Greater New York and Westchester, Nassau and Suf- 
folk counties. The action of non-conference companies is referred to 
as having made such an aim so difficult of accomplishment that the 
resolution to suspend existing commission rules and to allow the com- 
panies to make their own rates was adopted. The bureau then ratified 
and passed the resolution presented by the governing committee on 
October 28 above referred to, which recalls the resolution of October 20 
to the effect that a 7% per cent bonus would be paid certified brokers 
on business formerly carried in the General Accident and replaced in 
conference companies. 





Compulsory Compensation Insurance. 


Edwin W. DeLeon, president of the Casualty Company of America, 
delivered an address before the Massachusetts Society of Examining 
Physicians last week on ‘Some Fallacies Concerning State Compulsory 
Compensation Insurance.” After referring to the Workmen’s Compen- 
sation Law of Massachusetts, he said: 


The advocates of compulsory compensation assume that the main 
object of such a system is to distribute the losses arising from indus- 
trial accidents over the price of the products or the services, that they 
may ultimately be paid by the consumer. This may seem at first glance 
to be highly virtuous in principle, but, upon a closer and more critical 
view, it appears indefinite and inequitable in practice. It is not made 
clear into the price of what products the cost of such losses should enter 
and, in the absence of a common level of safety among employers gen- 
erally, it is at once apparent that the true economic principle should 
be that the cost of industrial accidents incident to the manufacture of 
any product must be added to the expense of that product, and should 
not be distributed among the cost of other like products, or among 
consumers in general. In other words, the most beneficent scheme of 
compulsory compensation not only diffuses wisely and fairly the shock 
due from industrial accidents, but provides prompt and necessary relief, 
and, above all, encourages the prevention of accidents. It is not easy 
to see how any system of State insurance can accomplish these results. 

It is notorious that State regulations for accident prevention are for 
the most part too inexpert and inelastic to effect that high level of 
safety that no doubt would be reached if such prevention were to be 
made of direct financial advantage to each employer. Moreover, aeci- 
dents happen, not only from failure to provide safeguards, but because 
of the inherent hazards of the employment, the character of the man- 
agement, and the class of labor employed. These elements are entirely 
beyond the control of State regulation, and present a wide diversity of 
conditions under which it would be impossible for State officials to fix 
flat rates of insurance for different industries that would properly dis- 
tribute the cost of accidents arising in such industries. One result of 
State insurance would, therefore, be to arbitrarily fix uniform rates 
for each trade, and as such insurance would enable an employer to shift 
the excess of his liabilities above the general average upon his com- 
petitors, the effect would be to encourage uneconomic production 
through the continued use of old and dangerous machinery, unskilled 
and underpaid employees, and a general disregard of the care and 
safety of workpeople. 


The speaker, after dwelling for a while on the technical side of the 
business, then rehearsed the experience of other countries with compul- 
sory compensation laws, paying special attention to the pauperizing 
of German workmen by the insurance scheme of that country. 





Gilbert Congdon and W. B. B. Smith with Globe Indemnity. 


General Manager A. Duncan Reid of the Globe Indemnity of New York 
has made another valuable addition to his already prominent staff in the 
acquisition of Gilbert Congdon, who will become the company’s super- 
intendent of agencies on November 15. Mr. Congdon has been succes- 
sively agency manager of the United States Fidelity and Guaranty of 
Baltimore, assistant secretary of the National Surety of New York, 
in charge of agencies and secretary of the Empire State Surety of New 
York. The latter position he resigned to enter the brokerage field, and, 
for some time past, has managed the fidelity and surety department of 
Wilcox, Peck & Hughes. He has had wide experience and is well and 
favorably known in the casualty and surety field. 

Another important appointment just announced by Manager Reid is 
that of W. B. B. Smith as chief accountant in charge of the general 
office. The appointment of Mr. Smith is in keeping with the general 
high standing of the Globe Indemnity, as he has been for several years 
one of the chief examiners of the New York Insurance Department, hav- 
ing had special charge of the examination of such companies as Metro- 
politan Life, New York Life, Equitable Life, Mutual Life, National 
Surety and American Credit Indemnity Company, and is, therefore, thor- 
oughly qualified to care for in an official manner the office work of the 
Globe Indemnity Company. Mr. Reid is to be congratulated upon secur- 
ing the services of such an experienced and capable accountant as 
Mr. Smith. 

The Globe Indemnity Company has received its licenses for the trans- 
action of fidelity, surety and casualty insurance in the States of Penn- 
sylvania and New Jersey. 
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American Liability Company, Cincinnati, Ohio. 


The American Liability Company of Cincinnati, Ohio, has just issued 
a new disability policy, which is commendable for its brevity and terse- 
ness. The entire contract is contained in eight non-technical clauses 
and provides indemnity for total accident disability or total illness dis- 
ability at the rate of $100 per month, the former for a period not to 
exceed twenty-four consecutive months and the latter six consecutive 
months. Partial accident disability indemnity is granted at forty per 
cent of total accident disability for a period of six months. The policy 
contains a provision for specific total losses and a non-forfeiture pro- 
vision. The principal sum is $500 and the annual premium is $36. 

The company is now operating in Indiana and Ohio, writing both com- 
mercial and industrial health and accident lines. It has recently been 
decided to increase the capital to $150,000 by the issue of $50,000 of 
new stock, to be paid for by January 1, 1912. The efficient management 
of General Manager W. B. Sanders, who is an experienced underwriter, 
is largely responsible for the company’s rapid progress and present 
success, The executive officers are: J. Ambrose Johnston, president; 
William B. Schawe, first vice-president; L. M. Dawson, second vice- 
president; Percy F. Jamieson, third vice-president; George Tozzer, sec- 
retary; William F. Fowler, treasurer, and L. P. Pink, general counsel. 
The directorate is composed of a number of substantial business and 
professional men. The company expects shortly to enlarge its field by 
entering several additional States. 





Aitna Accident and Liability Company’s Increased Capital. 


A statement has been issued by President Morgan G. Bulkley and 
Treasurer M. B. Brainerd, of the A=tna Accident and Liability of Hart- 
ford, as a committee, explaining how the recently announced $500,000 
increase in the capital stock will be disposed of. The increase will be 
5000 shares of $100 par value. The directors were authorized to assess 
the present capital of $500,000 in 5000 shares $50 a share, to be paid 
into the surplus account, and to dispose of the additional shares at $200 
per share. The assessment of $50 has now been collected, and subscrip- 
tion books will be opened to-day. Stockholders in the A®tna Life will 
be given preference in the stock allotment. 





E. B. Quackenbush Receives Merited Appointment. 

Last Wednesday Edwin B. Quackenbush, who has been connected with 
the Ocean Accident for nearly ten years, was made sole general agent 
for Greater New York and Westchester for the company’s accident, 
health, disability and burglary departments. General Manager Oscar 
Ising entertained Mr. Quackenbush and the heads of the Ocean’s under- 
writing departments at dinner at the Lawyers Club in honor of the 
occasion. 





T. W. Leonard Heads Weekly Payment Department of 
General Accident. 


Thomas W. Leonard, for several years superintendent of the Gen- 
eral Accident’s offices in New York and Brooklyn, has been chosen 
manager of the company’s weekly payment department, which will 
henceforth be located in New York instead of Philadelphia, as here- 
tofore. Mr. Leonard has exceptional organizing ability, and, before his 
connection with the General, was in the industrial life field, where his 
advance was phenomenal. His long experience in this chass of under- 
writing renders him especially qualified for his new position. 





Alabama Fidelity and Casualty, Montgomery, Ala. 


Underwriting Manager Howard C. Forbes, of the Alabama Fidelity and 
Casualty Company of Montgomery, Ala., has recently returned from a 
two-weeks’ business trip to New York. By means of his former con- 
nections with large casualty companies he succeeded in perfecting a 
reinsurance arrangement by which his company will receive several 
thousand dollars annually in reinsurance premiums. This speaks well 
for the confidence placed in both Mr. Forbes and the Alabama Fidelity 
and Casualty Company, and is said to be an accomplishment hitherto 
unattained by Southern companies. 





Test Case Under New Wisconsin Law. 


MADISON, November 4.—Arguments in the case of Borgnis et al. vs. 
the Falk Company, Milwaukee, involving the constitutionality of the 
Workmen’s Compensation Act of this State, were made in the supreme 
court last Wednesday, and a decision is said to be likely on Novem- 
ber 14, when the court will again convene. Judge Paul D. Carpenter, 
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Milwaukee, appeared for the appellants and Deputy Attorney-General 
Russell Jackson represented the State. Much emphasis was placed by 
Judge Carpenter upon the contention that the act shuts off all re- 
course in case of accidents, such power being vested absolutely in a 
commission, which he declared is omnipotent on findings of fact. Even 
if its judgment be set aside by a court, he argued, the commission can 
go ahead with the execution, and the money may be spent before a 
court could stay the procedure. To bargain away the contractual rights 
of an employee, as was done in the present case, he contended, is too 
arbitrary a power to give any legislature. He maintained the court may 
well take jurisdiction of the issue involved. Mr. Jackson set up 
the several defenses contained in his exhaustive brief filed several 
weeks ago. 





Casualty Notes. 


—The Kansas City Casualty of Kansas City, Mo., has added $50,000 to its 
capital and is preparing to enter the liability field, operating as a non-Board com- 
pany. 

—-The Union Accident Company of Oklahoma has reinsured its business in the 
National Fidelity and Casualty of Omaha. Its net premiums last year amounted 
to about $20,000. 


—C. H. Franklin, United States manager of the Frankfort Marine, Accident 
and Plate Glass, is being congratulated by his friends on the recent advent of a 
daughter in his family. 


—The German-American Indemnity of Denver, Col., which has hitherto 
operated on the assessment plan, has applied for license to operate as a stock 
company, with $100,000 capital. 

—The Armstrong Agency of New York has resigned as city agent of the 
National Surety, and will henceforth devote itself entirely to the representation 
of the New England Casualty of Boston. 


—tTrafford N. Jayese has been appointed State agent for Minnesota, with head- 
quarters at Minneapolis, to represent the Missouri Fidelity and Casualty Com- 
pany of Springfield, Mo. He was formerly general agent for Minnesota for the 
New York Plate Glass Insurance Company. 


—At the convention of the representatives of the Brotherhood of Railroad 
Trainmen and the Order of Railway Conductors for the various roads east of 
Pittsburg, which was held in Harrisburg on October 29, plans were discussed for 
the campaign in behalf of an employers’ liability law in Pennsylvania. 

—Charles H. Burras, the attorney who in July, 1910, became Chicago general 
agent for the Pacific Coast Casualty of San Francisco, has sued the company for 
$25,000 for alleged violation of its contract. The company never began writing 
surety business because the law would not permit it to under its present capital, 
but in September it ordered the stoppage of liability business. 

—A definite plan for the insurance of bank deposits will be submitted by the 
committee of the Wisconsin Bankers Association, appointed to formulate such a 
scheme with the aid of State Insurance Commissioner Ekern. It is believed the 
report will be ready in January. Steps will also be taken for the establishment 
of a scheme for mutual insurance against loss by robbery and the bonding of 
employees. The committee held its first meeting in Beloit last week. 





Surety Notes. 

—Matthew P. Coughlin, who for the last ten years has been connected with 
the fidelity department of the National Surety, and who recently has been in 
charge of their fraternal order department, has resigned to accept a responsible 
position in the service of the American Surety of New York. 

—In litigation growing out of the Kern Incandescent Light Company case, 
wherein the city of St. Louis demanded that the American Surety Company dis- 
close its indemnitors, and, upon being refused, thereafter declined to accept the 
bonds of that company, Judge Grimm, one of the judges of the Circuit Court of 
St. Louis, has rendered an opinion wherein he entirely sustains the contentions 
of the company. 


Notes on Life Insurance by Smith. 


The Spectator Company has succeeded in obtaining a limited number 
of copies of that old and standard publication entitled ‘‘Notes on Life 
Insurance,” by the late Gustavus W. Smith. This is a theoretical and 
practical work by a writer who thoroughly understood the science of 
life insurance in all its branches. He was a Confederate general, and 
was formerly Insurance Commissioner of the State of Kentucky. A 
well-known actuary recently stated that he entered the business of life 
insurance after reading this publication. When requested to undertake 
some mathematical work for an insurance company, and not knowing 
anything about life insurance, he was presented with a copy of “‘Notes 
on Life Insurance,’ and after reading this treatise he became so much 
interested in the business that he accepted a position in the company 
referred to, and is at present its chief actuary. The book in question 
sets forth very clearly, and in an interesting manner, the fundamental 
principles of life insurance; and, as stated above, a few copies are now 
available and the book will be out of print after these dozen copies are 
sold. Price per copy, $3. 





